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About Zizzo Strategy

A Multi-disciplinary team of lawyers, business
consultants and engineers

A We bridge the gap between law, engineering,
technical innovation and real world decisimaking.

A Recognized by global leaders as a trusted advisor on
climaterelated issues

A Qutting-edge solutions set us apart from the risk
identification offered by audit firms.

We help our clients stay ahead of the curve and lead
where the rest of the market will soon follow.
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Climate risks and opportunities are top of mind

A Extreme weather events in Canada are intensifying
highlighting the financial and social cost of climate
change.

A Global temp has already increased by &1

A Global leaders are calling for a fundamental shift
toward a financial system that will support a
sustainable, climatessilient economy.

A The transition will be shaped by changes to invest = o
behaviours, policy and technology.

A Significant opportunities to transition and adapt.

%izzo
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The soaring likelihood and impact of environmental ri

(look at increase of green boxes!)

WORLD ECONOMIC FORUM: 2018 GLOBAL RISK REPORT

Figure 1. Evolving risk landscape 2008-2018
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® Environmental

a

re income disparity

Chronic fiscal imbalances
Rising greenhouse gas emissions

Water supply crises

Mismanagement of
population ageing

Major systemic financial failure

Water supply crises

Chronic fiscal imbalances

Diffusion of weapons
of mass destruction

Failure of climate-change
mitigation and adaptation
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® Societal

® Technological
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Cyberattacks

Data fraud or theft

Failure of climate-change
mitigaticn and adaptation
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Matural disasters
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Mark Carney- Governor of the Bank of England, Chair of the Financial Stability Board
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Potential Climate Related Impacts for

Organizations

_ Z> Carbon pricing / low carbon mandates
Physical damage Acute POIle & Legal
(flooding, fire, . .
freeze/thaw)

Chronic Technology
. Z> Renewable energy and related
technologies more cost competitive.
Market

9

Reputation Z> Consumer/investor sentiments (ESG,
resiliency, fAgreen
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Physical Trends i Acute and Chronic

THE
GLOBE
"I.NI M UNDERPRESSURESS Q [> Adchaices

AND
MAIL*
A summer of fire, heat and flood puts a focus on adapting to

climate change Weatherwatch: nuclear power plants
feel the heat

SHAWN MCCARTHY > CLOBAL ENERGY REPORTER
PUBLISHED SEPTEMEBER 7, 2018

During this summer's heatwave, nuclear reactors in five
European countries had to be shut down or put on reduced
power

The deluge flooded downtown streets and basements of high-rise office towers,
causing more than $80-million in damage and nearly drowning two men who wer

trapped in an elevator with the rising water.

The Aug. 7 downpour in Toronto dropped 72 millimetres of rain in the city centre
in a few hours, the kind of storm that is expected only once every 100 years,

ACCording to Environment Canada. Bay Street towers, Inclading 1D Centre, took on
storm water and lost power; service was disrupted at Toronto's commuter hub,
Union Station; and ground-floor meeting rooms were under water at the Metro
Toronto Convention Centre.

The $80-million is for insured damages, the Insurance Bureau of Canada said on
Friday. Uninsured costs were likely higher, while severe weather across the
province has caused more than $1-billion in insured property damage, the bureau
said.

It was a summer of fire, heat and flood in Canada.

A The Muehleberg nuclear power plant in Switzerland cut output by 10% on 27 July, due to the rising water
temperature in the nearby Aare River. Photograph: Arnd Wiegmann/Reuters
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Transition Trends T Policy

Ottawa's new carbon pricing plan will reward
clean companies

f ¥ & in =

Environment Canada is launching public consultations this winter to get feedback to

(POLITICS

Ontario tables bill to repeal cap-and-
trade, won't reimburse most costs to
businesses

By Marieke Walsh. Published on Jul 25, 2018 2:38pm

Margo McDiarmid - CBC News * Posted: Jan 15, 2018 4:52 PM ET | Last Updated: January 15
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Transition Trends 1 Market

Year-over-year Plug-in EV Sales, Canada
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Buying Binge

Corporations are acquiring more clean power than ever before

& gigawatts

2012 2013 2014 2015 2016 2017 2018

Source: Bloomberg New Energy Finance
Note: 2018 total through April 30. All totals are for disclosed deals.
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https://www.fleetcarma.com/electric-vehicles-sales-update-q2-2018-canada/

2017:
Climate-related Disclosure Expectations Rapidly Evolving

London Stock Exchange
(LSE) Grougeclares the

importance integrating climate
changerelated information into
investor reporting and
communications.

RBC and TD Balpn pilot

project with 16 leading global banks
to pioneer TCFD implementation

TCFD support surgesublic
commitment of support by 237+
companies with market
capitalization of >$6.3T, including
over 150 financial firms responsible
for assets of over $81.7T.

o >

Declaration of Institutional
Investors on ClimateéRelated
Financial Riskommitted to by 30

Task Force on Climate
Related Financial Disclosure

(TCFDpublishes recommendations institutions representing ~CAD $1.2T
for mainstream financial reporting. AUM.

) 3une 2017 ) oct. 2017
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2018:
Climate-Related Risk Initiatives Gains Further
Traction

o Mar. 2018 o Apr. 2018

Addenda Capital, Aviva, CDPQ, Desjardins [yl RFQa 9ELISNI tlySf 2y {dAGlIAYLlof
Group, Manulife Asset Managemeibin Financeformed to bring climate finance to

UNEP FI Pilot project on implementing the mainstream capital markets.

TCFD recommendations for investors April 2018

G7 joint initiative on climate disclosure

Leading Canadian & G7 Investors

representing over $6T in AUM agree to speed
CSA Staff Notice 5354 Report on Climate up implementation of climateelated
changerelated Disclosure Project. disclosures under FSECFD framework.

@
O Apr. 2018 O June 2018

G750

14



ldentifying Both Risks
I and Opportunities

AFinancial markets are
exposed to climate
risks, but also play a
crucial role in unlocking
economic potential
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